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Wholesale Ahnouncement

Prepayment Penalties in New Jersey, Valuation Requirement Updates
& Clarification for Log Cabins

Prepayment Penalties in New Jersey

The following update is effective for Wholesale loans registered
on or after August 12,2026

Arc Underwriting Guide

Topic Previous Guideline New Guideline
Prepavment
Penalties in i i
New Jerse A prepayment penalty in New Jeréey 4|S only A prepayment penalty in New Jersey is only allowed on
NEW Jersey allowed on DSCR loans when closing in the o "
. DSCR loans when closing in the name of a Corporation (C-
name of a Corporation (C-Corp) or S-Corp, 5 . .
Arc X N X A Corp), e&S-Corp, or LLC, subject to applicable entity
Aalc subject to applicable entity vesting . R .
Underwritin A . vesting requirements. A-prepayrmentpenaltyisnot
—g. L requirements. A prepayment penalty is not \ LLC in Newd
Guide Section allowed on an LLC in New Jersey. :
2.3

Valuation Requirement Updates

The following update is effective for loans registered on or after August 12, 2026


https://u45951144.ct.sendgrid.net/ls/click?upn=u001.2C60te-2BPNbb2c679pYLYKjaumVWVyjXcsjL-2F-2BzCl5yD9WB7v7zzsDkncg9AswnwWC14__AtGjVEN5pCrrGtopooV2U13ug0fe-2Fmgez6BzsPpRazEqlIPFvz-2FMCDEKopQnGi31vhTq47aak6F7T2-2Fzc95uunU77q9a4irOESa2L4j0QCieK6WGw8Hlw4YDsRk8vdQ5MyLq7l4F168cVm7QDYpAqgcaMHcdGzVdKSTohNOAwLhoCUapLnd9k0UgzXg1O3yL0vSc7Z3fBkS5E0vx45h0Y7rhUq0oPUeqYLUQ1k4-2B0KKB0kHArt7VJuSaJRDhuLB-2BFkxzTfaoS6q1ooJtUijtXX9U10-2B-2FXp4f5KH-2B-2FmPUyIW7HgBXTThJNP0nzcocNajD4bf3I5PdZg-2BsrKYv9BKB1dO2YtQcN90sjBKcgQOyldMUWer4MOvh2QjYh5cxiRV0XEPbDLj-2BzE9pkJ7gsAoIrcAQ1I30SFYiTLVtjy51jlANwaReLFA1HdRmEK0-2FlwlQFk1Y-2FhAIX2Ouev9yruaPgLzogLDnH5xk5bR6xVvLEUE08Aj4ozdM5eNRQzfjPJlnxbhVfo41Hi3ek79icQpvrMha-2BzU0rXOErwb-2FehOr28OW-2B7ANmy0IVOpgTDUf8RiEo13nOhizvW2VCiWyv0aVKw-3D-3D

Valuation Requirements
New Guideline

Topic Previous Guideline

Transferred
Appraisals Transferred Appraisals: Arc Home Loan Transferred Appraisals: Arc Home Loan Collateral review
A isal Collateral review is required when the SSR | is required when the SSR score > 2.5 3.5 or no score is
—m score > 2.5 or noscore is returned, and LTV | returned, and LTV > 65%.
Valuation o
- > 65%.
Requirements

Wholesale
Important
Notes When only one valuation method is available and Collateral Underwriter (CU) / SSR score is greater than 2.5, a
— secondary valuation method like AVM, Field Review, or CDA is required. Please refer to loan type section for
specific requirements, as applicable.

Appraisal
Valuation

Requirements

Clarification for Log Cabins

The following update is effective for loans

Arc Underwriting Guide

Topic Previous Guideline New Guideline

Ineligible
Property

Types
Ineligible Property Types: Ineligible Property Types:
Arc True Log Homes True Log Homes Log and log-facade homes

Underwriting
Gorc home

Guide
Section 5.5




