Gcarc home

Wholesale Announcement

Freddie Mac Guideline Updates

The following update is effective for Freddie Mac loans with applications dated

on or after June 3, 2026:

Topic Previous Guidelil New Guideli:
« Gift funds exceeding the amount needed for
X closing may be
—Glf't:su':::::efor o Disbursed to the Borrower as cash-back
T—' which includes pay off or pay down of
_[_a_rg_a:c_tm the Borrower’s debt, and/or
Exceeding the
Amount Needed o Applied as a Principal Curtailment
for Closing Silent « AGift of Equity exceeding the amount needed
for closing may only be:
ﬂ'_c;'d_tﬂe_l\_/!_a;;_ = Used to pay off or pay down the
Selling Guide Borrower’s debt at closing when paid by
Section4305.1 the property seller to the creditor,
and/or
o Applied as a principal curtailment

The following updates are effective immediately for all Freddie Mac loans:

Topic Previous Guideline New Guideline
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Property Coverage sufficiency requirements
M The insurance limits must at least equal the higher The property securing the Mortgage must be
Bﬂmm? of: covered by an insurance policy that provides for
fop = :t- e The UPB of the Mortgage coverage on areplacement cost basis, excluding
roperties roofs.
e 80% of the full replacement cost value (RCV) i
§ of the insurable improvements as of the Note: Roofs must be insured but dc'; not have to be
Ereddie Mac - " . covered on areplacement cost basis.
. . current insurance policy effective date
Selling Guide ~ . N =
Section 4703.2 Note: Freddie Mac recognizes that some insurers
= may issue policies that provide coverage on an
actual cash value basis for personal property and
structures that are not buildings. In the event that
the Seller or Servicer sees such terms in a property
insurance policy covering a 1- to 4-unit property,
this is acceptable.
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special coverage form or equivalent.

Topic Previous New
The master insurance policy coverage limit must be
The master insurance policy coverage limit must be at least equal to 100% of the replacement cost value
at least equal to 100% of the replacement cost value of the project's improvements, including Common
of the project's improvements, including Common Elements and residential structuresyac-ofthe
Elements and residential structures, as of the . policysffectivedat
current insurance policy effective date. TheSeller/Servi + iyt ”
The Seller/Servicer must verify the coverage amount ishotlessthanthe-minimumrequiredas
o is not less than the minimum required as described deseribed-above—Th:
Minimum above. The verification source may be (1) the therepl east
Property replacement cost estimator utilized by the insurance th
Insurance carrier or the project's insurance risk appraisal; or PP s
Requirements (2) statement from property insurer, an independent independent
for Project insurance risk specialist, or other professional with professionalwith-app
Master Policies appropriate resources to make such a such-a-determination:
determination. Ih " poicy +p dof.
Ereddie Mac The master insurance policy must provide for claims + to-b Hed £+ HE05h
Selling Guide to be settled on a replacement cost basis. Policies Rel ot to-be-cotiied
Section 4703.2 that (1) provide for claims to be settled on an actual terabeashvatiebasis—or (it —
cash value basis, or (2) limit, depreciate, reduce or < H Sanans e
otherwise settle losses for less than a replacement P t-eostbas teligibl
cost basis are not eligible. Th + pelicy + b
The master insurance policy must be writtenon a pecial ge-form-orequivalent

Seller/Servicers may rely on one of the following
options to evidence 100% RCV coverage for the
project's improvements:

Previous Guideli
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New

Topic

* Theinsurance policy includes a GRC
(Guaranteed Replacement Cost), or equivalent
endorsement, or

* The insurance policy includes an ERC (Extended
Replacement Cost), or equivalent endorsement,
or

e The RCV (Replacement Cost Value) estimate

amount utilized by the insurance carrier to

determine coverage limits, or

The project's insurance risk appraisal, or

A statement from a property insurer, an

independent insurance risk specialist, or other

professional with appropriate expertise to make
such a determination

Note: Roofs must be insured but do not have to be

covered on areplacement cost basis.

Note: Freddie Mac recognizes that some insurers
may issue policies that provide coverage on an
actual cash value basis for personal property and
certain property elements. In the event that the
Seller or Servicer sees such terms in amaster
property insurance policy covering a Condominium
Project, Cooperative Project or PUD, this is
acceptable.

Note: The Inflation Guard requirement has been
retired




Topic F New
To be eligible under Exempt from Review, the
requirements below must be met.
The Mortgage must be one of the following:
e Secured by a Condominium Unitin a 2- to 4-
Unit Condominium Project
« Secured by a Condominium Unit ina 5- to 10-
To be eligible under Exempt from Review, the Unit Condominium Project that is not part of
requirements below must be met. aMaster Association
P—n—m—n—sgegtos Elxél!l'nmt The Mortgage must be one of the following e Secured by a Detached Condominium Unit
i p < o e
from Review »! Secured by a Condominium Unltiniai2-to e AFreddie Mac-owned "no cash-out" refinance

Freddie Mac

Unit Condominium Project
e Secured by a Detached Condominium Unit
* AFreddie Mac-owned "no cash-out" refinance

Condominium Unit Mortgage; or

* ARefi-Possible Mortgage

"fn Guide Condominium Unit Mortgage; or Sellers using “Exempt From Review” for 5- to 10-
Section 57017 ) ) ! Unit Condominium Projects that are not part of a
* ARefi-Possible Mortgage Master Association must comply with the
requirements below.
The Condominium Project must:
* Not be a Condominium Hotel or similar type
of transient housing, a houseboat project, a
timeshare project or a project with
segmented ownership (all as described in
Guide Section 5701.3)
eddie
Topic Previous Guideli New Guideline
* Notinclude Manufactured Homes unless the
Condominium Unit Mortgage is a Refi
Possible® Mortgage
« Not be the subject of any action that would
cause the Condominium Project to cease to
exist and not be the subject of an insolvency
proceeding. (See Section 5701.3(p) for
details.)
» Becomposed of at least five but no more than
10 units that are each separately deeded with
separate legal descriptions
* Meet the general project eligibility
requirements in Section 5701.2(b)
New
Condominium Mortgages secured by attached units in New s . Eope
Projects in Condominium Projects in Florida are not eligible, OEEASS R AR e
orida except when the projects have an "Approved by ¥
Florida henthe projects havean ‘Approved b AR i b
Fannie Mae" status designation in Fannie Mae's ST e
Freddie Mac (Sigcr)\;i%Prof]ect ;/(lj.a:age;"(rfefer tl; Se)ctxon piisiminend v i
Selling Guide 5701.9(a) for additional information). i i R
Section 5701.6
eddie
Topic Previous Guideli New Guideline
Owner
an Owner Occupancy Requirements for Established Owner Occupancy Requirements for Established
Requirements Condominium Project: Condominium Project:
for li Atleast 50% of the Atleast50%-ofthe
Project: total number of otabaabesst
Condominium Units in Condominium-Unitsin
Ereddie Mac | the 'Condomlmum Investment i
Selling Guide nvestment Project must have been o Sjoctmucthave
Section 5701.5(b) Property conveyed to e purchasers-who
purchasers who occupy Sccupy-theirunitsasa
their units as a Primary ReimaryRocidonco.or
Residence or second secondhome
home

We appreciate your business!




